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Abstracts of Main Papers
Paradigm Revolution of Accounting Theory:

Hesitancy and Pondering before Dawn
Yang Xiongsheng et al.

In modern economy three flows: physical flow currency flow and information flow are united into one which symbolizes that accounting theory has
entered into an era of paradigm revolution. The present accounting theory method and practice have encountered the challenge from the fundamental lev—
el. Accounting has to adapt itself to the brand — new environment of information society to reconstruct modern accounting system in the following three
fields: information effects breaking through the shackles of micro area and expanding to the whole macro area information systems embedding into real e—

conomic activity and integrating into business accounting earnestly fulfilling the responsibility as the nervous system of society and organizations.

Research on the Relationship and the Way of Implementation between Accounting
Symmetry Principle and Public Information Accounting
Zhao Xibo & Cheng Yagiong

Based on sorting out the relationships betweenAccounting Symmetry Principle ( ASP) and Public Information Accounting ( PIA)  we find that there
are many high consistencies between ASP and PIA. Furthermore ASP should be the essential condition of the realization of PIA. Tt is the first time to bring
forward this standpoint. It’s helpful to strengthen the relationship and enhance the operability of them. We design the four stages of synchronization path
of them. This project can be future reference for the realization of national unified accounting information system.

The Nonfinancial Information Disclosure:
Literature Review and Future Research Prospects

Hu Yuanmu & Tan Youchao
In recent years the important role of nonfinancial information absorbs more attentions than former between domestic and international theory and practi—
cal circles. Tt is commonly believed that listed company should disclose more nonfinancial information to enhance the usefulness of financial report. By revie—
wing the related literatures of nonfinancial information disclosure we identify some fundamental questions that remain unanswered and then put forward re—

search direction in this field which is useful to further research and making perfect disclosure standards and guidelines about nonfinancial information.

Financial Reporting Quality Assessment:
Theoretical Framework Key Concepts and Operational Mechanism
Sun Guangguo et al.

Currently other valid methods cant be found to judge the financial reporting quality except for the audit opinion. The capital market hasnt evaluated
or distinguished the financial reporting quality among different listed companies up to now. Investors in the market use financial reports with various quali—
ties in the same way for decision — making will certainly contain decision — making risks. To achieve the comparability of financial reporting quality and
provide more information to help investors in decision — making this paper systematically studies financial reporting quality assessment. On the basis of
previous studies we put forward the theoretical framework of financial reporting quality assessment and further clarify key concepts under the framework
that includes the range perspectives and ideas of financial reporting quality assessment. On this basis this paper emphatically researches the operational
mechanism of the evaluation mainly analyzes evaluation standards of financial reporting quality exploringly establishes the evaluation index system and fi—

nally generates the evaluation index.

Earnings Quality and Trading Cost
Wei Minghai et al.

Trading cost is important to market efficiency and resource allocation. For the consequences of earnings quality most literatures focused on the cost
of capital pricing market risk litigation contracting and corporate governance few papers studied the relation between earnings quality and trading cost
directly. Based on information asymmetry theory and endogenous information acquisition theory this paper gives a deep analysis on the relation between
earnings quality and trading cost in order — driven market of China. This paper finds that: improving accrual quality and earnings persistence may reduce
trading cost while extreme earnings smooth or extreme earnings volatility may increase trading cost. Economic significance analysis shows that earnings

persistence influences trading cost most. This paper provides addition evidences on the importance of improving earnings quality in China.

Accounting Information and Corporate Bond Credit Rating Migration
Shi Dan & Jiang Guohua

This paper investigates the role of accounting information in predicting credit bond rating migration using corporate bond data in China market. We
construct a logistic model based on factor analysis so as to forecast the credit rating change. Accounting information displays significant explanatory power
in both training sample and test sample particularly profitability operating efficiency and cash flow information. The results show that even in an emer—

ging bond market like Chinas accounting information shows value — relevance.
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